


Behavioural finance occupies a more prominent 
role in the financial advisory services since March 
2000.  Pompian (2008) outlined a behavioural 
finance method that can be applied to the clients 
and he calls it as the ‘bottom-up’ approach.  In the 
bottom-up approach, client’s behavioural biases are 
identified and with the help of the information, a 
customised investment plan can be created for the 
clients.  Pompian (2008) presented a simple and 
more efficient method to bias identification and calls 
it ‘top-down’ or Behavioural Alpha method.

The Behavioural Alpha method adopts a multi-step 
diagnostic process and classifies investors into 
four behaviour investor type (BITs).  Pompian’s four 
behavioural investor types include:

1. Passive Preservers

2. Friendly Followers

3. Independent Individualistic and 

4. Active Accumulators.

Pompian classified the investors based on the risk 
tolerance level and the investor types. Grable (2000) 
defined risk tolerance as the maximum amount 
of uncertainty an individual is willing to take while 
making an investment decision. Financial risk 
tolerance can be further defined as the comfort level 
of an investor while taking risky investment decisions 
by risking their wealth for future expected returns 
Gibson et.al (2013).

Pompian classified the investors into active and 
passive investor type based on Barnwell Two-Way 
Model. Active investors involve in investing activities 
and act as a portfolio manager for themselves. 
The goal of active investors is to beat the market 
average returns by taking advantage of short-term 
fluctuations in the market. But it requires a deeper 
knowledge and analysis and an expertise to judge 
market timing correctly. Passive investors invest for 
the long term. These investors usually follow buy and 
hold strategy. These investors resist their temptation 
to trade, so their trading frequency is less.
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• Dr J J Savithri conducted a one day MDP on ‘Winning 
Relationship through Communication and Interpersonal 
Skills’ for LMW Executives on 16th December 2020.

The Glass Cliff Phenomenon Dr J J Savithri

Tokenising Business -Taking the ICO route Dr Deepa Venugopal

NEO BANK – Rise Of the invisible bank Dr S Johnsi

What would Nature want post Covid19?  “Biomimetics” Dr P Sangeetha

Lexical Addition - Doom scrolling & Doom surfing Ms M N Viveka

That’s what we all want when we start the day Prof Sreeraman Nandhi

The Mind Dr S T Nambi

Mood Freezing Dr J J Savithri

Unbundling the Fintech Growth Story Dr Deepa Venugopal

Budgeting through the tough times Dr S Johnsi

Role of DARK FACTORIES for a Brighter Future Dr P Sangeetha

Visit   https://djamelog.blogspot.com
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Admissions Open 2021-22

djacademy.ac.in 
DJAME works in tandem with industry through its association with Lakshmi Machine Works Limited 
(LMW), Coimbatore. LMW and its related companies support DJAME through Access to Industrial 
Expertise, Experiential Learning through Practising Managers and Value Added Programs.

Apply online at https://djacademy.ac.in/ 
Applications are also available at the campus.

For Admissions related queries, please contact 
Prof  Sreeraman  Nandhi - 98430 73307
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